COMMUNICATE INDIA

RHYTHM RESITEL

Print COVERAGE



COMMUNICATE INDIA

Publication: Outlook

Circulation: 3, 50, 336

Date: September 02, 2022

Headline: Giving new life to cash- strapped projects

[OUTLOOK intiakne)

-

Earth Copla, ai Secior 112,
reraneca

o=

OUTLOOK indiEhe

Giving new life to
cash-strapped projects

In order to cormplete stalled or incomplete projects,
many reputed developers have started converting
stress of assats into business opportunities as they

are taking over such projects

TOP STOREY
Kausar Firdausi

ke real estate market has

endured many rude shodos

with structural policy changes

and black swan events in
recent years. This has led io sysiem
reboat with Bquidity crisis &s the major
ramificatbon. 5o, industry witnesses the
trend of market consalbdation wherein
financially sound and organised players
lave &n oppartunity te take & grip over
sisch mew avenues.

Indusiry expernis believe that today
conswmer trust has become a critical
criterbon for ensurisg mew property
sale. Hemce, in order i complete stalled
projecis, many developers have started
converting siress of assets into business
opportunitics as they are taking ower such
prajects. “A good number of housisg

pecjects have remained incomplete asd
heavily delayed, leading to unsieady cash
Inflows” says Bomas brasd, president,
CREDAL-MCHI, addieg, “Due to halt

|m consinsction aciivitles at site, the
carly price hikes in raw materials and
Imscrease in repo maie and lsierest rake

an home loans, several projects hawe

*Dwe to halt in construction
activities at site and sarly price
hikes in raw materials, several
projects have remained cash-
starved. To mitigate the issue,
leadimg developers have started
collabarating for completion of
some of thess projects”

BOMAN IRANI
President, CREDMI-MCHI
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remained cash-starved. To mitgate the
ssue, leading developers have started
collaboeating for completion of some of
these projects 1o reduce the intensity of
the homebuyers suffering.”

Dr. Mirasjas Hiransndasd, MD,
Hirgnandani Growp is of the view thar
this trend warks im favouar of distressed
hamehuyers as they are assured of
deliveries and project completion will
see light of the day. "Opportanities like
Jaint venture, development model can be
considered to resuscitaie stalled projects
and revamp the slaggish real estate
market,” says De Hirsnandani

Besides last-mile funding led by
SWAMIH funds which aimed o complete
mare than 1,500 stalled projects acrass
the country, Senthash Ksmar, vice
chairmas, Amsrock Group puts in that
several well-capitalised developers and
government-hacked entities have also
taken charge of various stuck projects
acros clties. This ks definitely one of
the key trends seen paost the pandemic.

They have been actively evaluating and
exccuting viriows epthons over the last
two-three years.

Tie give a few examples: Gurugram-
based Alpha Corp plasned 1o take
wver three stalled projects of Earth
Imfrastruciure {im Gurogram and Greater|
Naida) via NCLT which wese lasnched
between 20010-2012. Besides, it also toak.
wver AN Buildwells Spirewood (Secior
103, Gurugram), remamieg as Alpha Corp
Amanda “Afier a thorowgh evaluation,
MECLT rewarded three stuck projects af
Earth Infra to us with imterest waiver
asserts Santosh Agarwal, CFO and
executive director, Alpha Corp.

Governmeni-backed NBCC sk
successfully completed over 2,060 homes
across such projects in Nedda asd Greater
Muida. It has alse delivered arcund 8,500
flats at Jaypes Wish Town project while
apother 6,000 flats are to be completed by
2002-end. Also, Gasrs Group has taken
dm:Ee o complete over 10,94 Amrapali
stuck homes

“After a thorough evaluation,
MNCLT rewvarded three stuck
projects of Earth Infra to us with
interest waher"

SANTOSH AGARWAL,
CFO and Executive Director,
Alpha Corp

As per Yalbhav Jatia, masagieg
direcior, Rvythm ResiTel. this 1s & win-
win sitaation for all stakehsobders. “The
previous promusters, who were earlier faced
with baslcraptey procesdings, NCLT ar
n(lwrmn-mP:ﬂI]::-c kg,ds(Luulﬁ. can
completely hand over the peoject and
redeem themselves of all the legal lakilities
o a exient,” informs Jatis

o T T
CEC, PrapentyPistol com, highlights that
with Implementation of RERA acnoss
states, the government had initlated
Ehumhﬂp revive the stalled asd

psed projects too. ~ By taking over
stalled projects, the developers are mot
valy geitieg mew busines opportunities
but also providing beiter opibons to the
busyers who have Invested m the project,”
avers Ashish.

Bt rather than an oppertunity, Pradecp
Mdisra, chairman & MD, REPL, emphasises
that it st be seem as & concern which
meeds immediate atientbon and resolution.
“Based om our own experience of handling
susch projects, we can say thai this werk
requires very high bevel of expertise and
seamless coordinatbon amang all the
stakeholders” divalges Pradecp Misea,
chairman & MD, REPL

This mew trend s working well for the
sector and ol concernad stakeholders it
adds value for the buyers whe have invested
their money s under-cosctrction prajects
and are now geoting delivery of these units
fnam a more credible group which had
taken over the praject
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